APR 


MONTHLY REVIEW 
Agricultural and Business 
TENTH FEDERAL RESERVE DISTRICT 


Business the Tenth Federal Reserve District 


FEBRUARY 1938 MOS. 1938 
BRUAR COMPARED WITH MOS. 1937 
COMPARED WITH FEBRUARY 193 BUSINESS 


Bk. 


Bk. 
Bk. 
Ins. 


Trade 


Store 
Marketings 


City 


The most favorable aspect 
situation this District 
the improved moisture condition. 
Most sections recent weeks 
had good snows and rains 
and, while the subsoil still dry, 
moisture has greatly im- 
the farm outlook. Other 
are much less favorable. 


Retail sales are distinctly lower 
somewhat weather con- 
Lumber sales reflect the 
state the construction in- 
dustry. Farm income and life 
sales are lower. 


—Sheep 


Grain marketings, while above 
year, are much below normal. 
marketings are running 
under year ago. the 
since last summer most 
prices touched bottom 
the forepart February and 
then have risen markedly. 


Ore Shipments 
Lead Ore Shipments 


Construction 


—Value 
Miscellaneous 


Bank deposits and investments 
little changed, while loans 
are 11% under year ago 
probably accurately 
extent the business decline. 


“*For previous month 
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___REVIEW AGRICULTURAL AND BUSINESS CONDITIONS 


Member Bank Operationg 

Loans reporting member banks the 
continued decline from the middle February 
the middle March but mueh slower rate than 
recent months. Investments also continued de- 
cline early March but have since increased, with 
the result that total loans and investments the middle 
March are little changed from month ago although 
still about per cent below year ago. Loans are now 
only per cent larger than this time last year and 
investments are per cent smaller. 

Adjusted demand deposits haye turned downward 
again and deposits other banks with these reporting 
banks continued decline from the February 
the middle March, accompanied decrease 
reserve balances carried with this bank. the same 
time these reporting banks were drawing down their 
balances with other banks, reversing 
the trend recent months. Adjusted demand deposits 
are and interbank deposits per cent lower than 
year ago. 

Principal items condition member banks: 


Change from 

1988 1937 

Loans and 647,855 

Open market 18,671 
security brokers and 4,507 

Other secur. 12,368 +18 
Real estate 20,940 

391,554 
Balances with domestic 226,685 —8,676 —6,546 
Time 144,925 +245 


figures not 
Reserve Bank Operations 


Holdings bills discounted for member banks de- 
elined slightly further from the middle February 
the middle Mareh and are now very little larger than 
the small volume discounts this time last year. 
Industrial loans, which had shown small increase dur- 
ing the preceding four weeks, again tend downward. 

Federal Reserve note circulation this bank grad- 
ually rising from the post-holiday seasonal low Jan- 
uary. far this year circulation has averaged about 
per higher than year ago. the correspond- 
ing period 1987, circulation had shown increase 
per over 1986. The average for the entire 
year was about per cent higher than 


Principal items condition the Federal Reserye 


Bank Kansas City and branches: 
Change from 

1938 1988 1987 

thousands dollars) 
Bills 671 —299 +179 


Dollar volume check collections February was 
nearly per cent smaller than year earlier. the 
first two weeks March, check collections are about 
per cent below year ago. 

Check collections through this bank and branches: 


AMOUNT 
1938 1937 1988 1987 
(In thousands) 
5,62 5,422 902,975 944,733 


Bank Debits 


Debits individual accounts banks reporting 
centers the District declined more than seasonally 
during February and were about per cent smaller 
than February last year. For the country asa 
whole the decline from year ago measured about 
per cent. 

Payments check thirty District cities: 


Change from 
Feb. 1988 Jan. 1988 Feb. 
(In thousands dollars) 

Bartlesville, 28,491 +482 
Colorado Springs, 10,241 

Grand Junction, 2,961 
Guthrie, 1,586 —284 
Hutchinson, 9,790 —2,087 
Kansas City, 12,746 
Kansas City, 289,802 
Oklahoma City, Okla. 90,449 +29 
Okmulgee, Okia.. 2,346 —266 
St. Joseph, 20,812 


Tre 
cor 
late 
anc 
ago 
cen 
coll 
Den 
Kan 
Okla 
Othe 
Dist 
Dis 
App 
Cou 
Dep 
Dru 
Gro 
Har 
Mot 
anc 
har 


FEDERAL RESERVE BANK KANSAS CITY 


Trade 

Dollar volume sales reporting department stores 
the declined contraseasonally from January 
February, falling about per cent below sales 
last year. the first three weeks March, 
show decrease about per cent from the 
corresponding period 1937. However, the that 
fell March last year and three weeks 
later this year undoubtedly factor this decrease. 
Retail prices decline through February 
and, according the Fairchild Index, are now nearly 
per cent lower than year 

Stocks merchandise increased seasonally during 
February but are about per cent lower than year 
ago, Collections open accounts averaged 42.5 per 
cent receivables February compared with 
ratio 48.0 per cent year earlier, while installment 
collections averaged 14.3 and 14.0 per cent, respectively. 

Department store sales and stocks leading cities: 


Stocks 
(Per cent increase 
RETAIL 


February sales independent retail stores the 
were about per cent lower than year ago. 
Decreases were general for all lines. With the deeline 
per cent January, total sales far this year are 
about per cent lower than year ago. 

Sales independent retail stores reported the 
Department Commerce: 


per cent change from Feb. 1987 
Colo. Kans. Mo. Neb Okla. 


ebr. 


SALES 

The value February wholesale sales this District 
about per cent lower than the preceding month 
and per cent lower than February last year. 
Wholesalers electrical goods, furniture, industrial 
and paper had larger sales than the pre- 


ceding month but only sales showed in- 
crease over last year. 
and stocks reported the 


Commerce for this Distriet: 
SALEs 
No.of compared 
Hardware 
All other Zero +2.2 


planting intentions March indicate 
are acreages for corn and spring wheat, 
offset increase the intendéd acreage 
for grain and some increase the acreage 
expected cut for hay. The acreage sowh 
wheat last fall was slightly larger than the record aere- 
age the preceding year. rather heavy loss 
wheat has again this season sections Kansas 
and Colorado because drought. The 
spring plantings also reflects the present acute shertage 
subsoil moisture generally and prospects fep- 
etition sévere grasshopper damage. 

Indicated crop the seven the 
District, reported the Department Agriculture: 


Planted 


1936 1985 
(In acres) 

2,121 2,130 2,008 
7,061 7,012 7,628 
Grain 4,670 5,989 

White 343 377 405 
245 260 406 476 
205 201 160 148 
*Acreage for harvest and harvested. 


Since the February, the entite 
District has received good snows and rains. 
precipitation was much above normal except Wyo- 
ming and Nebraska and additional moisture has beeh 
received There was little runoff except 
southeastern and east-central Oklahoma and the 


— 
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ture has soaked into the ground. While the moisture 
came too late help some the wheat parts 
western Kansas, eastern Colorado, and adjacent parts 
Oklahoma and New Mexico, the condition winter 
wheat has improved materially and fair good else- 
where the District. However, wheat being sus- 
tained only few inches topsoil moisture, sub- 
soil moisture being extremely deficient, and the improve- 
ment will but temporary unless more good rains, 
properly spaced, are received April and May. 

Rainfall reported the Weather Bureau: 


Feb. 1988 Mos. 1988 
Total 
COLORADO (In inches) 
1.42 2.48 2.64 
1.00 
1.61 2.06 2.45 
8.66 2.80 
1.08 1.12 1.70 
1.26 2.60 2.08 
1.67 1.68 2.95 
1.21 2.08 1.59 
Norfo 1.65 147 
Valentin: 
Farmi 1.06 1.08 
OKLAHOMA 
10.21 2.20 11.92 5.07 
Oklahoma 8.66 1.11 4.58 2.30 
Pauls Valley. 8.60 1.50 11.14 8.09 
2.87 1.18 2.60 2.24 
1.92 1.08 1.97 
1.06 
Grain Marketing 


Marketings grain during February were unusu- 
ally small volume, reflecting part the declining trend 
prices. Receipts wheat and corn, sub- 
stantially larger than year ago, were and per 
cent, respectively, below the February average the 
past ten years. oats, which were sub- 
stantially smaller than year ago, were per cent 
below average. 


Receipts grain five markets the District: 


Wheat Corn Oats Rye Barley Kafr 

St. 248 854 300 
Jan. 6,479 6,246 980 176 
Mos. 12,022 7,791 1,826 287 


Wheat prices tend downward, due principally the 
improved moisture situation North American wheat 
areas and more favorable winter wheat 
Federal corn loans cents bushel, together 
with smaller market receipts, have had sustaining 
influence corn prices, which are fairly steady. Export 
demand for both wheat and corn dull. 


Cash grain prices Kansas City: 
Mar.22 
1988 

Livestock 


MARKETINGS 

Marketings cattle February were per cent 
below the February average the past ten years and 
little changed from marketings the same month 
last year, while calf receipts approximated the average 
volume but fell somewhat below last year’s high level 
receipts. Hog marketings had shown sizable in- 
crease over last year January but dropped sharply 
February, falling back level per cent below 
average. Receipts sheep were per cent below 
average. Continued weakness livestock prices 


the middle February partly accounts for the small 
volume marketings. 


Livestock receipts six markets the District: 
Cattle Calves Hogs Sheep 

St. 4,974 91,211 

PRICES 


Livestock prices, aided smaller receipts, have rak 
lied materially since about the middle February. 
Beef steer prices showed the first consistent gain 
the decline which started early last fall, recovering that 
part the decline which had occurred since 
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Fed lamb prices advanced from 
year low the middle February the highest level 
months early March and hogs, which had 
tended upward earlier this year, are the highest four 
months. Prices for stocker livestock are high rela- 
tion fat livestock prices and are high higher 
than this time last year, while prices for feeder cattle 
and slaughter livestock are much lower. New crop 
lambs coming market sold top 
$10.00 hundredweight compared with $13.75 
March last year. the third week March, 
livestock prices weakened somewhat, lamb prices show- 
ing relatively the largest decline. 

Top prices livestock the Kansas City market: 


Feb. Jan. Feb. Feb. Feb. 
1988 1988 1987 1986 


dollars per hundredweight) 

Beef 9.50 9.25 10.00 
8.35 8.25 9.00 9.25 9.50 
10.00 10.00 9.60 10.60 11.00 
9.10 8.85 10.25 10.75 9.10 


5.75 6.00 825 8.00 6.75 
Fed 825 8.85 10.75 8.90 


STOCKERS AND FEEDERS 


Shipments stocker and feeder livestock the 
country continued light February although both 
cattle and hog shipments were substantially larger 
than year ago. Shipments cattle were 20, calves 
hogs 45, and sheep per cent below the February 
average the past ten years. The recent upward 
trend for livestock prices encouraging feeders who 
have been facing financial losses this season’s feed- 
ing operations. 

Stocker and feeder shipments from four markets: 

Cattle Calves 


11,240 1,892 1,085 11,400 
8,020 782 1,459 
108,713 15,486 8,242 80,780 


RANGES AND PASTURES 


Although subsoil moisture gener- 
ally and range and pasture feeds are only poor fair 
over eastern Colorado and the western parts Nebraska, 
Kansas, and Oklahoma, prospects for spring grass are 
better than year ago result recent moisture. 
Winter wheat greening rapidly and will furnish needed 
pasturage areas where grass and other feeds are short. 

Pasture leasing preparatory the spring movement 
southwestern grass cattle into the Osage pastures 
Oklahoma and Blue Stem pastures Kansas has 
been very limited. conditions these graz- 
are favorable and reports indicate that 


cient water for stock the early part 
the season which usually starts April. 
WOOL 

Wool production 1987 showed small increase 
Colorado and Wyoming and sizable increase 
Missouri and Oklahoma. The increase Colorado 
was due larger number sheep shorn, that 
Missouri and Oklahoma heavier average weight 
per fleece, and that Wyoming increase both 
these factors. Kansas, Nebraska, and New Mex- 
ico, both the number sheep shorn and the average 
weight per fleece declined that production was lower. 

Reports indicate that considerable wool the 1937 
clip still hand western states and that con- 
tracting for the 1938 clip very slow. Wool prices 
the past season were relatively good for wool sold early 
last summer but have shown steady decline since 
then. The low price wool depressing factor 
the sheep industry the present time. 

Department Agriculture estimates shorn wool 
production: 


PRODUCTION SHEEP 


(In tho thousands pounds) (In tho thousands head) 


13,248 18,062 12,216 1,6 
8,673 1,245 1,252 1,242 
New 16,080 2,231 2,240 2,290 
1,566 1,424 1,870 183 
29,952 30,153 3,130 3,120 3,174 


Seven 74,152 129 9,133 9,127 
United 366,344 360, 827 997 45,663 45,497 


Farm Income 


January receipts from the sale crops the seven 
states this District were about per cent lower 
and receipts from the sale livestock and livestock 
products about per cent lower than Total 
income, including Government payments which were 
only little more than third what they were January 
last year, showed decline per cent. However, 
farm income Wyoming was slightly higher result 
larger receipts from meat animals, and Oklahoma 
the decline was small because larger marketings 
cotton. Smaller receipts from wheat and cattle account 
for rather marked decline Nebraska and Kansas. 


Income estimates the Department Agriculture: 


Change from 

(In thousands dollars) 
20,714 —4,486 
17,220 
16,728 —1,782 
New 3,426 —2,629 
—2,091 
2,112 +226 
77,146 
United 620,000 —61,000 
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Meat Packing 


The slaughter cattle, calves, and hogs declined 
seasonally February, while sheep slaughter increased 
slightly. Cattle and sheep slaughter were little changed 
from that year ago but calf and hog slaughter were 
sharply lower. However, calf slaughter last year was 
unusually high level, and current slaughter 
about equal the average the past ten years. Cattle 
slaughter was hogs 57, and sheep per cent below 
the February ten-year average. 


Packers’ purchases six markets the District: 
Cattle Calves Hogs Sheep 

Oklahoma 16,414 7,184 5,989 
10,152 3,260 15,325 12,830 
Jan. 495,974 298,236 


Cold Storage Holdings 


After allowing for usual seasonal changes, United 
States cold storage holdings generally tended increase 
February. However, March stocks beef were 
still 39, pork 10, lamb 15, poultry miscellaneous meats 
and lard per cent below the average the past 
five years. Stocks eggs and cheese continue much 
above average and holdings butter are now high 
result the smallest February decline since 1933. 

United States cold storage holdings: 


Mar.1 Mar.1 


(In thousands units) 


775,688 647,396 
Lamb and mutton, lbs... 9,807 4,122 
Poultry, 167,858 108,175 
Miscellaneous meats, 77,172 81,179 79,409 
Eggs, shell, 281 822 
Eggs, frozen (case 2,627 2,781 983 1,142 
Butter, creamery, 20,980 31,211 20,678 17,088 
Cheese, all varieties, 85,655 98,114 


Flour Milling 

Operations southwestern flour mills were maintained 
February about January level but continue 
below year ago. February output was per cent 
smaller than last year and production for the first two 
months 1938 shows decline per cent from 
that the corresponding period 1987. sales 
continued small volume the second week 
March when sales increased somewhat and business 


was several months. Flour stocks bakers’ 
and jobbers’ are low and prices, which had ad- 
vanced the forepart February, have since declined 
the lowest level far this year. 


Flour production reported the Northwestern 


Change 
(In 

1,787,000 


*Represents about per cent tctal output United 
Petroleum 


further decline per cent daily average crude 
oil production this District during February brought 
output level about per cent under that year 
ago although still per cent above the February aver- 
age the past ten years. The declining trend crude 
oil production conforms that refinery operations 
which Oklahoma and Kansas have been reduced 
than per cent since last September and 
are the lowest level two years. 


Oil reported the American 
Institute and the Bureau 


116 114 3.7 120 
4,938 5,680 1883 1887 
Mex.. 2,954 105.5 3,266 2,767 98.8 
Wyo. 1,298 46.4 1,465 49.7 


result restricted refinery operations, mid 
continent gasoline stocks are smaller than year ago 
marked contrast with more than 
per cent the remainder the country, national stocks 
being the largest record. Stocks crude petroleum 
continued downward and March are only per cent 
larger than year ago. 


Coal 


bituminous coal showed further sea 
sonal decline February. January, output was 
third less than year ago, the decline for the first 
two months the year measuring per cent. 


Coal output estimated from reports the National 
Bituminous Coal Commission: 


Change from 
Feb, 1938 Jan. Feb. 
(In tans) 

Kansas and 618,000 
184,000 
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and Lead 


February shipments zinc from the Tri-State district 
were sharply lower than year ago while lead shipments 
showed little change from last year. Output both 
and lead ore continues increase from recent low 
levels. 

Shipments estimated from Joplin News-Herald reports: 


ORE 
Tons Value Tons Value 
2,855 80,229 697 
16, 471,242 2,002 102,686 
65,465 1,872,758 466,999 


Following further decline about ton the 
price zinc and ton the price lead the second 
week February, prices have been unchanged. The 
price concentrates the lowest since September, 
1985, and that lead the lowest since October, 1936. 


Employment and Pay Rolls 


Employment and pay rolls the District showed 
small decline from the middle January 
the middle February. Employment was about 
and pay rolls per cent lower than year ago. 


Preliminary figures the Department Labor: 


February 1938 
per cent change from 

January 1988 

Employment Pay 
+0.6 
Building 


Awards for residential construction increased further 
during February and awards for other types building 
continued decline. Construction activity the 
remains much below year ago, the decline 
for February measuring and for the first two months 
the year per 


Construction figures the Dodge Corporation: 


Residential Total Residential Total 
(In thousands dollars) 

Feb, 1,694 40,023 119,088 
1938... 7,681 36,207 196,472 
Feb, 2,564 8,966 63,004 188,583 
3,168 12,973 76,280 
6,050 18,660 141, 431,360 


The value building permits issued reporting 
District cities showed substantial further increase 


February although falling about per cent short 
year ago. Value January permits had shown 
increase per cent over last year that the total 
far this year little changed from year ago. 
Building permits issued eighteen District cities: 


PERMITS ESTIMATED 

1988 1987 1988 1987 
Cheyenne, 66,000 48,000 
Colorado Springs, Colo... 15,000 26,000 
Denver, Colo... 347 354 424,000 709,000 
Joplin, 28,000 10,000 
Kansas City, Kans... 690,000 
Kansas City, 133 88,000 422,000 
70,000 55,000 
167 764,000 376,000 
99,000 
16,000 155,000 
15,000 17,000 
7,000 7,000 
Wichita, 104 170,000 220,000 
1,114 843 1,817,000 1,680,000 


Lumber 


Following sizable increase during January, retail 
lumber sales declined February. Board feet sales 
for February were about and for the first two months 
the year about per cent smaller than the corre- 
sponding periods last year. 

Collections amounts outstanding averaged 29.3 
per cent February, 33.0 per cent January, and 35.4 
per cent year ago. 

Lumber trade 155 retail yards the District: 

February 1938 


per cent change from 
January 1938 February 1937 


Stocks lumber, board +2.8 
+17.4 


Life Insurance 


February life insurance sales the District were about 
per cent smaller than last year and sales for the first 
two months the year show decrease per cent 
from year ago. 

The Life Insurance Sales Researeh Bureau report: 


Change from 
Feb. 1938 Jan. Feb. 1937 


(In thousands dollars) 


4,892 —426 —1,256 
New 1,168 +60 
Wyoming 782 +108 —202 
Seven 42,332 —687 —2,334 
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NATIONAL SUMMARY BUSINESS CONDITIONS 
the Board Governors the Federal Reserve 


INDUSTRIAL PRODUCTION 
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1935 1936 1937 1938 

Index of physical volume of production, 
adjusted for seasonal variation, 1923-1925 
average = 100. By months, January, 1934, 
through February, 1938. 


Per CONT 


FREIGHT CARLOADINGS 
110 


1934 1935 1936 1937 1938 


Index of total loadings of revenue freight, 
adjusted for seasonal variation, 1923-1925 
average = 100. By months, January, 1934, 
through February, 1938. 


WHOLESALE PRICES 
Per cent 


Pen 
no 


1934 1935 1936 1937 1938 

Index compiled by the United States Bu- 
reau of Labor Statistics, 1926 —= 100. By 
weeks, 1934, through March 19, 1938. 


EXCESS RESERVES OF MEMBER BANKS 


BALLICWS OF DOLLARS OF DOLLARS 


4 
| ALL 
MEMBER BANKS 


NEW YORK CITY 4 


1934 1935 1936 1937 1936 


Wednesday figures of estimated excess re- 
serves for all member banks and for selected 
New York City banks, January 3, 1934, 
through March 16, 1938. 


Volume manufacturing production showed little change from Jan Feb 
ruary, while minerals declined further. Awards for resident building 
increased somewhat February and rose considerably the first half 


PRODUCTION 


The Board’s seasonally adjusted index industrial production, which 
both manufacturing and mining, was per cent the 1923-1925 average February 
compared with per cent January. The the total index 
counted for chiefly reduction output minerals, particularly 
Steel ingot production showed about the usual seasonal increase and 
aged per cent capacity February. Automobile production decreased slightly 
further, and output plate glass continued decline. Lumber production 
seasonally. the first three weeks March steel mills and 
factories was about the same average rate February. the 
goods industries there were moderate increases output February 
mills and shoe factories, where production has recently been low levels, 


Value construction contracts awarded, reported the Dodge 
ration, showed sharp decline from January February, reflecting chiefly marked 
reduction awards for projects. Contracts for residential 
ing increased moderately. the first half March there was considerable further 


increase reported for residential building and awards for other construction 
increased. 


EMPLOYMENT 


Factory employment and pay rolls increased somewhat less than the 
seasonal amount between the middle January and the middle February, 
Board’s seasonally adjusted index factory employment was cent the 
1923-1925 average February compared with January. the durable 
goods industries decreases were general February, though not large pre 
ceding months. Employment nondurable goods industries increased somewhat 
following period rapid decline. Employment trade, mines, the 
roads, and the construction and public-utility industries decreased somewhat 
from the January level. 


DISTRIBUTION 


Value store sales, measured the Board’s seasonally adjusted 
index, declined from per cent the 1923-1925 average January cent 
February, and the first three weeks March there was further 
Sales variety stores and mail-order houses February showed somewhat 
than the usual seasonal increase. 


Freight carloadings decreased further February, reflecting chiefly 
shipments coal and grain, and showed seasonal increase the first two 
March. The current level carloadings about per cent less than 


PRICES 


The general level wholesale commodity prices, measured the 
Labor Statistics index, showed little change from the middle 
third week March. There were seasonal increases prices livestock and 


while prices such basic commodities wheat, cotton, rubber, zinc, and 
coal declined. 


CREDIT 


Excess reserves member banks increased during the first three weeks 
over the highest level since last April. The bulk the 
New York City banks, which the third week the month 
$700,000,000 excess reserves. 


During February and the first half March, there was little net change 
and total loans and investments reporting member banks 101 
Holdings United States Government obligations declined banks New 
but increased Chicago. Commercial loans, which had decreased sharply 
four preceding months, showed further moderate decline. 


RATES AND YIELDS 


Conditions the short-term money market continued easy 
Treasury bills were slightly lower and prime commercial paper 

range from per cent against the flat per cent rate which had 
since year ago. Yields Treasury bonds and notes, after declining 
past six months, advanced slightly around the middle March. Yields 
rate bonds} also advanced March, reflecting principally declines 
railroad bonds. 


80 
| | 


